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SIR, 


Ir is with the utmoſt diffidence that I preſume 


to offer conſiderations on your plan for en- 


crealing the circulating medium—Still I am in- 


duced to entreat your attention to the follow- 


ing objc&ions, which appear to me to be impor- 
tant, and which, perhaps, before your plan be 
adopted, you will deem it neceſſary to remoye. 


A 2 © It 
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© It is eſſential to your plan that the ſiock 
notes ſhould circulate like bank notes'—but you 
do not explain whether it is intended that the 
company of the bank ſhould iſſue them on their 
own credit and liability, or on the ſecurity de- 
ſigned to be pledged by the ſtock-holder. You 
propoſe certificates of 100], each, or leſs. If theſe 
certificates iſſue in the name of the ſtock-holder 
only, the public, if they receive them at all, can 
do ſo only on the ſecurity that the bank are made 
traſtees for the holders of them—but you do not 
ſtate clearly whether they are to be paid at any 
given time, or to the bearer, by the bank, or by 
the ſtock-holder though it is preſumed that the 
latter, from the proviſion of redemption, ſhall 
receive them as caſh, as he would his own 


note, in payment. Now, here is aſſuredly not 
more inducement to the public to reccive them 
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at par, than there is to receive an exchequer or 
navy bill, which are often fold at a diſcount, 
The only proviſion you have intimated as yet, is 
for the redemption of the ſtock pledged by the 
ſtock-holder, on payment of the amount of the 
ſtock certificates which were ifſued to him. 


The whole ſcheme may be of great benefit to 
the ſtock-holder chiefly—andit may take ſo much 
of the marketable ſtock out of the market, that 
the price of ſtocks may neceſſarily riſe ; but as to 


the benefit to the community, a further objection 


will be conſidered hereafter. 


You calculate the double advantage to the 
ſtock-holder at five per cent. for the uſe of this 
fourth part of his otherwiſe dead capital, and al- 
ſo the uſual intereſt on his whole capital of ſtock ; 
—but when you come to conſider the intereſts of 
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government and the bank, you ſuggeſt an ar- 


rangement which divides theſe profits, and enti- 
tles them to keep back ſo much of the dividends 
as 1s equal to five per cent. on the ſtock notes 
during the war, and at the concluſion of the war 
to be divided as at that time to be agreed. This 


plan will therefore reduce the ſtock-holder's be- 
nefits below the firſt ſuggeſtion. 


The ſcheme is evidently formed with a view 
to extend trade, and to facilitate its progreſs in 
the hands of thoſe merchants who may want mo- 
ney.—Gentlemen of landed eſtate, having ſtock 
alſo, may, as you ſtate, reap advantage by it ; 
though that is not quite ſo certain, for, if they 
are holders of ſtock, the far greater probability is, 
that the majority of them would ſell their whole 
ſtock, or at leaſt part of it, rather than pledge it 
all for the uſe of one-fourth. 


Put. 
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But it is juſt to conſider, before any plan 


be adopted, or even recommended to thoſe 


whoſe inclination or bias may probably lead 


them to adopt it, what benefit can accrue 


from it to the community at large. It is readily 


granted, that, to extend commerce, may be the 
means of diffuſing wealth and comfort through 
the whole country; but it is at the ſame time ob- 
vious, that the far greater number of the people 
reap no comparative ſhare of the bleſſings which 
attend the few ; the ſucceſs. of the large deal- 
ers, even in the ſame trade or manufadure, is 
not ſeen to diffuſe any proportion of advantage 
among the lower branches of it they remain 
ſmall ſtill, It is obvious, that the more money 
or medium there is in circulation, the dearer 
will. be every article of conſumption and neceſ- 


ſary of life. The firſt interval between the addi- 
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tional acquiſition and the riſe of the prices, 


will give ſatisſaction to thoſe who ate inte- 
reſted in the ſucceſs of this ſcheme; but 
as ſoon as the people at large begin to ſeel its 
worſt effects in the encreaſed price of every com- 
modity, a proportional diſappointment will then 
enſue. The preſſure upon thoſe of moderate 
incomes, not augmented by trade, and upon the 
poor, is now felt to an extreme degree: theſt 
can never reap any other than the worſt evils 
from the plan, for they will not be able to 
procure ſome of thoſe comforts, of which they 
can now ſcarcely provide themſelves, viz, coals 
—cloth ng—medical remedies—and proviſions, 
As the capital will be firſt benefited, ſo the capi- 
tal will be firſt diſtreſſod by it. Beſides, it is an 
encreaſe of circulating paper, not of circulating 
money, as you term it. 
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It may, indeed, be ſaid, that thoſe of ſmall in- 
comes, ariſing from ſtock, may be benefited by 
partaking of the ſcheme :—but this is ſpecula- 
tion, for it is not at all probable that ſuch per- 
ſons ſhould adopt it ; for thoſe who are engaged 
in trade ſeldom ſuffer any part, eſpecially if it be 
ſmall, of their property to lie in the funds; and 
thoſe not in trade, but living upon their income 
in the funds, will, for the moſt part, and eſpecially 
if it be ſmall, let their ſtock remain untouched: 
they will then reap diſadvantage, for they will re- 
ceive no encreaſed reſource, while they meet 
with an encreafed price in the commodities they 
are obliged to purchaſe, 

It is admitted that induſtry is promoted by the 
fall and free circulation of money, and that the 


rewards of labour encourage induſtry ; but it 


does 
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does not appear that perſons of moderate in- 


comes, and induſtrious poor, have ever been 


made the objects of this plan. Certificates of 
tool. each, or leſs, cn little bene fit them, 
until broken again into ſmaller pieces by 
perſons far ſuperior to bir ſtations : — they 
cannot encreaſe the circulating caſh. of the 
nation—for the holders may be enabled to paſs 
them from hand to hand as good paper, but no 
part of them can come into a general circulation 


and beneficial utility, unleſs they can be ex- 


changed for a new or encrcaſed circulation of 
ſmall coin or ſmall notes: ſo that commerce 
or manufactures will probably be extended with- 
out the poſſibility of the people at large find- 
ing any additional reſource to defray their 


permanent enereaſe of expence. 


(n 

The price of all commodities muſt riſe in 
a ratio equivalent to the means between the 
encreaſed capital and the former ſimple re- 
ſources ; one party conſequently will purchaſe at 
a higher price, but at a price not ſo much en- 
creaſed as his reſources —while the other will ſuf- 
fer a diſadyantage equal to the whole riſe. I 
am ſenſible that, at firſt view, this doctrine ap- 
plies to thoſe who acquire wealth in the general 
way: but I ſay, that, on a further conſideration, 
it will appear clearly otherwiſe in this caſe—for 
the acquiſition of encreaſed wealth is nothing 
more than transferring into one hand a larger 
part of the circulating medium than it poſſeſſed 
before, and to which the pooreſt had his propor- 
tional chance ; but here that chance is taken 
away, and he only ſuffers the conſequent riſe. 


Moreover, the price of every article depends on 


the 
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the proportion between commodities and money; 
—they riſe and fall alternately, according as 
the ſcarcity of either exiſts. It ſeems then not 
beneficial to a nation at large to introduce any 
plan which tends to promote that encreaſe of the 
medium which cauſes a ſcarcity in the commo- 
dity. Beſides, the far greater part of circu- 
lation of the preſent bank paper is confined to the 
great towns, and ſtill more to the capital and its 
vicinity—and until bank notes were iſſued for 
5l. and 1]. daily experience proved how little 
bank paper was known at a diſtance, and among 


the eommon orders of the people. 


If this ſcheme were to be proceeded in to ef. 
fect, and the difficulties above ſtated done away, 


it ſeems ſtill to require an amendment, for 


the ſake of the majority of the nation, whom 
TN L have 


„ 
L have ſtated as not likely to be benefited by it, by 


iſſuing caſh from the bank inſtead of paper certifi- 
cates—in a ſhort time this would diffuſe itſelf eve- 
ry where—the higher and the lower orders would 
be benefited, and feel that if the price of their ne- 
ceſſaries encreaſed, they had an inſenſible encreaſe 
of medium to procure them, beſides perhaps an 
advanced price of labour, Neither government 
nor the bank could be injured by this ; for, by 
taking ſo much ſtock out of the market at a price 
far lower than par, and by deducting from the 
dividend an intereſt on the ſum iſſued of four per 
cent. they would facilitate the progres of trade, 
and benefit the community the ſecurity would 
be ampte on your own ground—the difficulty of 
taking the certificates at a probable diſcount 
would be avoided, and the ſtock might be 
redeemed at the market price. This would 


be 
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be ſimply a mortgage to government of the 
ſtock. | 


But this I only offer to ſuggeſt as a mere ob- 
ſervation, by which I conczive that the ſcheme, 
if to be carried into exe ution at all, may be ren- 
dered more beneficial ; but before an entire ap- 
probation can be granted to it, another objection 
mult alſo be removed. 


It is very difficult to aſſent to what you have 
aſſumed, that there is at this time any inſuffi- 
ciency in the * quantity of circulating money,” 
when we ſee enough to carry on a more exten- 
five and enlarged commerce, both wholeſale and 
retail, than this country ever before experi- 


enced ;—alſo enough to pay a much larger re- 


venue than was ever before collected enough 


to 
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to anſwer a much wider and more liberal ſpread 


of beneficence to the poor than was ever known— 
enough to ſupply the demands and habits of far 
more expenſive individual eſtabliſhments, both 
domeſtic and commercial, than gyere ever before 
indulged in ;—and, ”Y to all theſe, a fur- 
ther very large quantity kept in reſerve for the 


af 
ſupply of loans to any extent. —On all theſe 


| grounds I conceive the plan to be unneceſſary. 


I now ſubmit theſe remarks to your candid | 


conſideration ; 


And have the honour to be, 


Sir, &c. : 
"4 */ A. H. 


May 16, 1799- 
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